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G A O  w i l l  n o t  r e v i e w  S m a l l  B u s i n e s s  
A d m i 3 i s t r a t i o n  (SBA) d e c i s i o n  r e g a r d i n g  t h e  
r e s p o n s i b i l i t y  o f  a s m a l l  b u s i n e s s ,  a b s e n t  a 
s h o w i i g  o f  p o s s i b l e  f r a u d  o r  b a d  f a i t h  o n  t h e  
p a r t  o f  c o n t r a c t i n g  o f f i c i a . 1 ~ .  Where  p r o t e s t e r  
a l l e g e s  f r a u d  o n  t h e  p a r t  o f  c o n t r a c t i n g  
o f f i c i a l s ,  b u t  m a t t e r  is p r e s e n t l y  b e f o r e  SBA 
f o r  a c e r t i f i c a t e  o f  c o m p e t e n c y  d e c i s i o n ,  G A O  
w i l l  n o t  c o n s i d e r  a l l e g a t i o n  u n t i l  SBA i s s u e s  
i t s  d e c i s i o n  a n d  o n l y  i f  S B A  d e c l i n e s  t o  i s s u e  
a c e r t i f i c a t e  o f  c o m p e t e n c y .  

B e l e x  E n t e r p r i s e s ,  I n c .  ( B e l e x ) ,  p r o t e s t s  a g a i n s t  
a n  a l l e g e d l y  f r a u d u l e n t  p r e a w a r d  s u r v e y  c o n d u c t e d  by t h e  
D e f e n s e  P e r s o n n e l  S u p p o r t  C e n t e r  (DPSC),  P h i l a d e l p h i a ,  
P e n n s y l v a n i a ,  w h i c h  a p p a r e n t l y  was t h e  b a s i s  o f  a f i n d i n g  
by DPSC t h a t  B e l e x  was n o t  r e s p o n s i b l e  u n d e r  i n v i t a t i o n  f o r  
b i d s  ( I F B )  No. DLA100-84-B-1049. We d i s m i s s  t h e  p r o t e s t .  

DPSC i n f o r m a l l y  a d v i s e d  u s  t h a t  t h e  c o n t r a c t i n g  
o f f i c e r  h a s  r e f e r r e d  t h e  m a t t e r  o f  B e l e x ' s  r e s p o n s i b i l i t y  
t o  t h e  S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  (SBA). Under  1 5  
U.S.C. 5 6 3 7 ( b ) ( 7 )  ( 1 9 8 2 1 ,  t h e  S B A  h a s  c o n c l u s i v e  a u t h o r i t y  
t o  d e t e r m i n e  t h e  r e s p o n s i b i l i t y  o f  s m a l l  b u s i n e s s  c o n c e r n s  
by i s s u i n g  or r e f u s i n g  t o  i s s u e  a c e r t i f i c a t e  o f  compe- 
t e n c y .  G e n e r a l l y ,  w e  w i l l  n o t  r e v i e w  t h e  SBA's d e c i s i o n  i n  
t h i s  r e g a r d  u n l e s s  t h e r e  i s  a s h o w i n g  o f  p o s s i b l e  f r a u d  o r  
b a d  f a i t h  o n  t h e  p a r t  o f  c o n t r a c t i n g  o f f i c i a l s  or SBA 
a l l e g e d l y  d i d  n o t  f o l l o w  i t s  own r e g u l a t i o n s  or c o n s i d e r  
m a t e r i a l  i n f o r m a t i o n  in r e a c h i n g  t h e  d e c i s i o n .  C a l  P a c i f i c  
F a b r i c a t i n g ,  I n c . ,  B-214946,  May 2 2 ,  1 9 8 4 ,  84-1  C.P.D. 
1 5 5 2 .  W h i l e  B e l e x  h a s  a l l e g e d  f r a u d  o n  t h e  p a r t  o f  
c o n t r a c t i n g  o f f i c i a l s ,  a n d  a s h o w i n g  o f  p o s s i b l e  f r a u d  is 
o n e  o f  t h e  c i r c u m s t a n c e s  ia w h i c h  w e  w i l l  r e v i e w  SBA 
c e r t i f i c a t e  o f  c o m p e t e n c y  d e t e r m i n a t i o n s ,  w e  w i l l  n o t  
p r e s e n t l y  c o n s i d e r  B e l e x ' s  a l l e g a t i o n  b e c a u s e  t h e  SBA h a s  
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not yet made a determi3ation. The S B A  may issue a 
certificate of competency, in which case there would be 90 

need for a decision from GAO. If S B A  declirles t o  issue a 
certificate of competency, Belex may then protest to GAO, 
and we will examine its allegations aid determi3e whether 
the circumstances permit our review o f  SBA's determination. 

The protest is dismissed. 

2. de, r,,., . Van Cleve 
General Counsel 




